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ages because they allegedly advised another client on how to defeat the proposed hotel development.

Would-be developers of North Loop hotel
sue law firm, demand $120M
over sunk Pittsfield tower deal

BY SCOTT HOLLAND
Cook County Record

The would-be developers of a
hotel in a North Loop skyscraper
have sued their former attorneys
seeking up to $120 million in
damages because they allegedly
advised another client on how to
defeat the proposed hotel devel-
opment.

Brian Scheinblum, owner of

how to stop Chicago Hotel Part-
ners “from developing and build-
ing their intended hotel at the
Pittsfield Building.”

Scheinblum said he dealt pri-
marily with attorneys Marty
Schwartz and Tyler Manic at
Schain Banks, but had retained the
entire firm to assist with his hotel
project. He further said Schwartz
and Casaccio still work for the
firm, and alleged the firm’s agree-

The City Council adopted an
ordinance changing the zoning in
March 2016, which “effectively
stopped the ongoing development
of a hotel on floors 2-9 dead in
its tracks,” Scheinblum alleged,
further saying Reilly rebuffed his
attempts at setting up a meeting
to discuss reversing the “sudden
change in zoning.”

Scheinblum said Lynd gave
Reilly a campaign donation and

Chicago Hotel Partners, filed

essentially followed a blue-

INSIDE:
Cook County Scavenger Sale
and Delinquent Real Estate Tax List

Inspector General
chastises city
for not following
TIF reforms

BY JIM VAIL

The City’s Inspector General
issued a report last week that rec-
ommended how to improve the
transparency, accountability and
efficiency in Chicago’s contro-
versial Tax Increment Financing
(TIF) program.

The TIF is basically a sur-
charge - a property tax increase
- that feeds a slush fund largely
controlled by the Mayor’s Office
intended to spur development in
blighted areas of the city.

However, TIFs have been used
broadly by City Hall to finance
wealthy developments on the
North Side and downtown in-
stead.

Despite protests by residents
and activists, the City Council re-

Yards and The 78 TIF deals just
as Mayor Rahm Emanuel was
leaving office. To make matters
worse, the City is going to bor-
row money against those future
TIF funds at a high interest rate
of around seven percent.

Raise Your Hand and the Grass-
roots Collaborative have since
filed a lawsuit against the Lincoln
Yards TIF because they say it vio-
lates the IL Civil Rights Act and
the “but, for” requirement of the
TIF statute.

Thus entered Chicago’s In-
spector General, who found that
the city’s economic plan - the TIF
- lacks local development goals,
does not comprehensively de-
tail funding of city infrastructure
needs, does not make many TIF
metrics available online, does not

Scheinblum alleged Casaccio
advised Lynd on how to get the
“building downzoned so that the
planned hotel could never be
developed or operated,” a

cently approved another $2.4 bil-
lion in TIF taxes on the Lincoln

Car thefts plague
River North and Near North Side

print Cassacio allegedly estab-
lished for reaching the desired
goal. He, along with Pittsfield
Hotel Holdings, Pittsfield De-
velopment and Pittsfield Resi-

a complaint in Cook County
Circuit Court May 29 against
the firm of Schain Banks Ken-
ny & Schwartz. According to
the complaint, Scheinblum re-
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tained the firm in 2015 to help
with the legal work related to
his company’s plans to install

scheme he said was detailed in
an email dated Dec. 28, 2015.

dential IT now have a pending
lawsuit against the city of Chi-
cago in federal court. That suit

a hotel in the Pittsfield Build-
ing, 55. E. Washington St. At the
time, Scheinblum and Pittsfield
Hotel Holdings sued other own-
ership entities, Pittsfield Devel-
opment and Pittsfield Residential
II, ultimately resulting in a settle-
ment that led to Pittsfield Hotel
Holdings acquiring the rights to
floors 2-9 in the tower for the
planned hotel.

According to the complaint, the
quit claim deeds related to those
floors were recorded by Cook
County on June 4, 2015. The city
issued the related hotel building
permits in December. Chicago Ho-
tel Partners removed all income-
generating tenants from those floors
and began extensive demolition to
prepare for renovation.

However, at the same time,
Scheinblum said Anthony Casac-
cio, an attorney with the Schain
Banks firm, started advising busi-
nessman Adam David Lynd, who
was looking to buy an ownership
stake in the Pittsfield tower, on

-

i

ment to provide legal representa-
tion to Lynd violated the Illinois
Rules of Professional Conduct.

Scheinblum alleged Casaccio
advised Lynd on how to get the
“building downzoned so that the
planned hotel could never be de-
veloped or operated,” a scheme
he said was detailed in an email
dated Dec. 28, 2015.

Scheinblum said Casaccio, in
the email, said the hotel use was
permitted under the then-current
DX-16 zoning classification
and advised reaching out to Ald.
Brendan Reilly [42nd] to discuss
a possible discrepancy in how
many dwelling units the city rec-
ognized. Scheinblum further said
Lynd was trying to buy a chunk
of the building, and although
he couldn’t get a stake in floors
2-9 for himself, “he was able to
convince the alderman to down-
zone the building and thwart the
plaintiffs from developing their
hotel.”

alleges the push to change the
zoning followed a failed attempt
by Lynd’s company, Adam David
Partners I LLC, to buy the build-
ing for $36 million. On March 12,
U.S. District Judge Charles P. Ko-
coras rejected City Hall’s attempt
to dismiss the complaint, finding
the city’s zoning action could be
considered an illegal property
taking.

As a result of the zoning
change, Scheinblum said, “all fi-
nancing dried up ... all reputable
hotel flagships declined to be as-
sociated with the planned hotel.”
Pittsfield Development filed for
Chapter 11 bankruptcy protection
on March 26, 2017. All the inter-
ests of the Pittsfield entities, in-
cluding the potential hotel floors,
were sold by Aug. 25,2017.

The complaint seeks at least
$30 million in compensatory
damages, plus punitive damages
worth at least three times the final
compensatory award.
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Car thefts continue to plague
the Near North Side. In these in-
cidents, the victim’s vehicle was
parked, unoccupied, and running
with the keys in the ignition when
an offender approached after be-
ing dropped off nearby.

An offender entered the vic-
tim’s vehicle and drove away
from the scene. During two of
these incidents, the victims de-
scribed the offender’s vehicle as
being a silver Chevrolet sedan.

Incidents include one on the
300 block of W. Erie St., Friday,
April 29, in the afternoon hours;
the 1100 block of N. State St.,
Friday, April 29, in the afternoon
hours; 100 block of W. Ontario
St.,Friday, May 10, in the evening
hours; 600 block of N. Clark St.,
Saturday, May 11, in the morning
hours; 700 block of N. Rush St.,
Tuesday, May 14, in the evening
hours; 600 block of N. LaSalle
Dr., Wednesday, May 15, in the
evening hours; in the 100 block of
E. Erie St., Thursday, May 30, in
the morning hours; the 200 block
of S. LaSalle on May 30; the 600
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block of N. Clark St. on June 1,
and the 600 block of N. LaSalle
on June 2;

Witnesses describe the offend-
ers as one to three male, African
American, 5’-6to 5°-8” tall, 145-
160 Ibs., 17-25 years of age.

Authorities say young joyriders
are in large part to blame for the
22% increase in car thefts in Chi-
cago, but the money behind auto
thefts also involves using stolen
cars to commit robberies and oth-
er crimes - and then dumping the
cars once the work is done. Other
thefts are blamed on the black
market in selling parts stripped
off of stolen cars. A term many
are familiar with is “chop shop,”
often connected to organized
crime. These ‘shops’ will pay
people to steal cars and deliver
them to a building where the cars
will be disassembled and the parts
sold to local car repair shops, as
more people are willing to buy, or
turn a blind eye, to using these hot
parts, which ultimately drives the
market for auto theft.
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Wisdom
and Well Being,
move it or lose it

Pilates is a system of exercise that can
improve fitness, increase mind/body con-
nections and provide balanced strength
throughout your body and is used as treat-
ment for post-rehabilitation and chronic
medical conditions.

Representatives from Movement Med
will demonstrate Pilates and movement-
based programs 6 to 7:30 p.m. Thursday,
June 13, at 230 E. Ohio suite 408, during
this SOAR Speaker Series.

The exercise is designed to help people
of all ages and fitness levels live a more
healthy and active life. Drinks, There is
limited seating at this event and reserva-
tions are required, call 312-280-2596.

CPD Turns 85,
and you're invited
to the party

As a part of the Chicago Park District’s
85th birthday celebration events, join them
for an evening of fun at Maggie Daley Park
Thursday, June 20, from 6:30-8:30pm.

The CircEsteem will perform live for
children and adults alike with a circus per-
formance. After the show, kids are invited
to jump in the ring and try out some of the
circus tricks themselves.

Treats include samples from Cola-Cola,
Hudsonville Ice Cream, and Vienna Beef.

The Movie in the Park will show fol-
lowing the birthday celebration. Featured
movie: Ralph Breaks the Internet. The par-
ty and show are both free.
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publish thorough justifications to support
the conclusion that private development
would not occur without TIF funding, and
lacks accountability.

“TIF is a tool designed to eradicate
blight, improve infrastructure, and foster
economic development, which can also
serve as an important mechanism for pro-
moting equitable development of afford-
able housing, expanding the City’s job
base, and putting vacant land to productive
use,” Inspector General Joe Ferguson said
in a press statement. “Unfortunately, this
potentially important redevelopment tool
is as often regarded as an engine for per-
petuating inequity as it is for eradicating
it. With a number of considerable, highly
controversial TIF projects on the drawing
board, we strongly urge the incoming ad-
ministration to move swiftly to ensure the
TIF Reform Panel’s recommendations are
fully implemented.”

One Chicago activist who has been ed-
ucating the public about TIFs found the
city’s inspector general report laughable.

“Talk about closing the barn door after
the horses bolt,” said Tom Tresser, a local
activist who founded the TIF Illumination
Project. “Where were these guys while the
two super TIFs were being rammed down
our throats?”

Tresser, who calls himself a public de-
fender and fought successfully against
Chicago hosting the 2016 Olympic Games
and privatizing a public park, summarized
TIFs at a talk last week.

Tresser has been leading the Illumination
Project since 2013 and has been invited to
present at 75 public meetings all over the
city.
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“We’re in the middle of an attack on the
public commons,” he said. “Money is be-
ing taken out of our wards by a TIF and the
people deserve to know where it goes.”

Tresser noted that Cook County gener-
ated a record $1 billion in TIFs in 2017,
up 18% from 2016. But most of the TIF
districts that generated the most revenue
were on the North Side or in or around the
Loop.

“We’re in the middle
of an attack on the public
commons,” he said. “Money is
being taken out of our wards
by a TIF and the people deserve
to know where it goes.”
“We have to say, who blighted
who,” Tresser said
in his presentation.
“The people got blighted.”

“We have to say, who blighted who,”
Tresser said in his presentation. “The peo-
ple got blighted.”

TIFs are supposed to be used to help
build things and so the local construction
industry and trade unions are tightly con-
nected to them. But the TIFs take money
mostly from school budgets that can’t col-
lect the extra tax dollars generated in a TIF
for 23 years. That means that the taxpayers
not located within a TIF district then pay
more in property taxes to make up for lost
funds syphoned out by TIFs.

Also, Tresser noted, TIFs were supposed
to be used where they are collected, but
that’s not true as well. He said an exam-
ple was using TIF money from the highly
controversial McCormick Place to build a

7:05 PM

basketball arena for DePaul Univ. that was
diverted to Navy Pier.

The TIF program began in 1986 by May-
or Harold Washington to spur development
in the neighborhoods. Former mayor Rich-
ard J. Daley then went wild on TIFs that
have totaled over $9 billion to date. Tresser
displayed a Godzilla with TIF printed
across his green chest to highlight how
they’ve terrorized the city.

He said there are today about 16,000
TIFs holding about $40 billion across the
country. There are now 146 TIF zones in
Chicago, including the city’s largest, the
Red Line Super TIF that is a mile wide and
runs from North Ave. to Devon Ave.

TIFs also paid out about $450 million in
finance fees.

“It’s an act of economic warfare on the
black communities,” Tresser said.

He said aldermen Brian Hopkins (2nd),
Danny Solis (25th), Walter Burnett (27th)
and Carrie Austin (34th) have gotten dona-
tions from TIF recipients.

Several black aldermen on the South
Side, who voted in favor of the recent Lin-
coln Yards development, said it was about
jobs.

Tresser said these developments on the
North Side don’t need taxpayer dollars,
thus the lawsuit which contends, the “but,
for” clause which stipulates that nothing
would be built if the TIF was not provided.
Indeed the Lincoln Yards TIF seems to re-
ward perhaps the hottest, most desirable
real estate in the entire Midwest.

“It’s not about economic development,”
Tresser said. “It’s about power and clout.”

Tresser said there are school districts
suing their mayors in other cities over the
TIF.
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